DISCLAIMER
This electronic version of an SCC order isfor informational purposes only and is not an official document of the
Commission. An official copy may be obtained from the Clerk of the Commission, Document Control Center.

COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHMOND, MARCH 18, 2002
APPLI CATI ON OF
CPV WARREN, LLC
CASE NO. PUE020075

For a certificate of public
conveni ence and necessity for

el ectric generation facilities
in Warren County, Virginia

ORDER FOR NOTI CE AND HEARI NG

On February 4, 2002, CPV Warren, LLC ("CPV' or "Conpany")
filed an application in both confidential and public versions
with the State Corporation Comm ssion ("Conmm ssion") for
approval, pursuant to 8 56-580 (D) of the Code of Virginia and
t he revised provisions of 20 VAC 5-302-10 and -20 of the
Virginia Adm nistrative Code, to construct, own, and operate a
520 MW conbi ned cycle electric generating facility ("facility")
in Warren County, Virginia. According to the Conpany, the
facility will consist of a conbined cycle, natural gas and steam
turbi ne generating system to be powered primarily by natural
gas. The facility will also be seeking appropriate perm ssion
to operate using |owsulfur distillate oil firing for 720 hours

per year (the equivalent of 30 days), and advises that it wll


http://www.state.va.us/scc/contact.htm#General

propose to burn oil only during the period between Novenber 1st
t hrough March 31st in any cal endar year.

Further, the Conpany's application indicates that the
facility wll interconnect onsite with a 500 kV |ine owed by
Dom nion Virginia Power ("Dom nion") and a 138 kV |line owned by
Al | egheny Power Systens ("Allegheny"). The facility will be
i nterconnected with Dom nion such that 100% of the facility's
out put can be transmtted across Dom nion's transm ssion system
and will be interconnected with Allegheny such that up to 50% of
the facility's output can be transmtted across All egheny's
transm ssion system wth the remainder transmtted across
Donmi ni on's system

The Conpany anticipates that natural gas for the facility
will be transported to the facility by an interstate pipeline
owned by Col unbia Gas Transm ssion Corp. ("TCo"). According to
the application, TCo will provide CPV year-round firm backhau
transportation service of up to 90,000,000 cubic feet a day on
its mainline. TCo is expected to construct a new poi nt of
delivery in the North River District of Warren County, which
will tap into TCo's two mainlines identified as VB-5 and VB-Loop
and be designed and constructed to deliver up to 90,000 Dth per
day. TCo will construct a lateral of approximately 2 mles in
length to transport the gas fromthe new delivery point to the

facility. According to CPV, the lateral will be a m ninmmof 16



inches in diameter and will be capable of transporting the ful
daily natural gas requirenents of the facility. CPV intends to
construct piping fromthe facility to interconnect with the TCo
|ateral. The Conpany represents that neither the TCo | ateral
nor the facility's piping will be used to provide or enhance
fuel supplies to any other entity.

According to the Conpany, the facility will require a
maxi mum of 288, 000 gal | ons of water per day (or approximtely
200 gallons per mnute) during its peak water usage. Maxi mum
wat er demand is anticipated to occur under two conditions:
(1) if the facility must run on lowsul fur distillate oil during
the winter, or (2) if the facility nmust run during high anbi ent
tenperatures (i.e., in the sunmer nonths) while using power
augnent ati on technol ogy for energy efficiency. Under norma
operating conditions, the Conpany anticipates that the facility
will require only 90,000 gallons of water per day. It wll
consune approxi mately 30,000 gallons of this water and w ||
return approximately 60,000 gall ons each day to the Shenandoah
River. According to the application, the facility's water
supply and wast ewat er di scharge needs can be net by existing
muni ci pal water and sewer services.

The facility is proposed to be constructed on 38.6 acres on
two contiguous parcels of land within the Warren and Kel | ey

| ndustrial Parks in Warren County, Virginia. This site is



| ocated approximately 2.3 mles north of Interchange 2 at
Interstate Route 66 and five (5) mles north of Front Royal,
Virginia, and just southeast of the crossroads community of
Cedarville, Virginia.

The facility proposes to operate as an i ndependent power
producer, supplying electricity on a wholesale basis to the
electricity markets in Virginia and surroundi ng regions. The
Conmpany represents that its facility will have no materi al
adverse inpact on the rates paid by custoners of any regul ated
public utility and that the rates for the power generated by the
facility wll be subject to regulation by the Federal Energy
Regul atory Commi ssion. CPV further represents that the facility
wi || have no overall adverse environnental inpact and will not
ot herwi se be inconsistent with the public interest.

On March 5, 2002, the Conmmi ssion entered an Order G anting
Confidential Treatnent that prescribes the procedures governing
access to confidential and commercially sensitive information in
the application and its acconpanyi ng docunents.

NOW THE COWM SSI ON, havi ng consi dered the Conpany's
application, is of the opinion and finds that a heari ng exam ner
shoul d be appointed to this matter; that notice of the
application should be given to the public; that interested
per sons shoul d have an opportunity to comrent upon the

application or otherwi se participate in this proceeding; that



the Conmi ssion Staff should investigate the Conpany's
application and should present its findings in testinony to be
filed with the Comm ssion; and that a procedural schedul e shoul d
be established for consideration of this application.

Accordingly, IT IS ORDERED THAT:

(1) Pursuant to § 12.1-31 of the Code of Virginia and 5
VAC 5-20-120 A of the Conmi ssion's Rules of Practice and
Procedure ("Rules"), a Hearing Exam ner is appointed to conduct
all further proceedings in this matter on behalf of the
Comm ssion, concluding with the filing of the Hearing Exam ner's
final report and recomendations to the Comm ssion.

(2) A public hearing before a Hearing Exam ner shall be
convened on July 24, 2002, at 10:00 a.m, in the Conm ssion's
courtroom | ocated on the second fl oor of the Tyler Building,
1300 East Main Street, Richnond, Virginia 23219, to receive
testimony from nenbers of the public and receive evidence on the
appl i cation.

(3) On or before April 5, 2002, the Conpany shall file
with the Cerk of the Comm ssion an original and fifteen (15)
copies of any additional testinony and exhibits by which it
expects to establish its case and shall serve a copy of the sane
upon all parties to the proceedi ng.

(4) The Conpany shall forthwith nake a copy of the public

version of its application and ot her supporting docunents



avai lable to the public, who may obtain copies, at no charge, by
making a request in witing to counsel for the Conpany,
CGeorge D. Cannon, Jr., Esquire, and Cassandra Sturkie, Esquire,
Lat ham & Wat ki ns, 555 Eleventh Street, N.W, Suite 1000,
Washi ngton, D.C. 20004. A copy of the public version of the
application and other materials filed on this docket may al so be
revi ewed during regul ar business hours at the Comm ssion's
Docunent Control Center, First Floor, Tyler Building, 1300 East
Main Street, Richnond, Virginia 23219, and at the follow ng
addr ess:

O fice of County Adm nistrator

Warren County Governnment Center

Comrerce Street

Front Royal, Virginia 22630

Hours of Operation: 9:00 a.m to 5:00 p.m

Monday t hrough Fri day
Contact Person: Doug Stanl ey,
County Adm ni strator and
Pl anni ng Di rector
Tel ephone Nunmber: (540) 636-4600
(5) On or before May 22, 2002, any person who expects to

participate as a respondent shall file with the derk of the
Conmi ssi on, c/o Docunent Control Center, P. O Box 2118,
Ri chnond, Virginia 23218, an original and fifteen (15) copies of

a notice of participation as a respondent as required by Rule 5

VAC 5-20-80 B, Participation as a Respondent, and shall serve a

copy of the sanme upon counsel to the Conpany, George D. Cannon,

Jr., Esquire, and Cassandra Sturkie, Esquire at the address set



forth in Ordering Paragraph (4) above, and on Comr ssion Staff
counsel assigned to the matter, Sherry H. Bridewell, Senior
Counsel, and WIlliamH Chanbliss, CGeneral Counsel, State

Cor porati on Conm ssion, P. O Box 1197, Ri chnond, Virginia
23218-1197. The notice of participation shall be filed and

served as required by Rule 5 VAC 5-20-140, Filing and Service,

and 5 VAC 5-20-150, Copies and Format. Any organization,

corporation, or governnment entity participating as a respondent
must be represented by counsel as required by Rule 5 VAC 5-20-
30, Counsel

(6) Wthin five (5) business days of receipt of a notice
of participation as a respondent, the Conpany shall serve upon
each respondent a copy of this Order, a copy of the March 5,
2002 Order Granting Confidential Treatnent, a copy of the public
version of the application, and all publicly available materials
filed with the Conm ssion, unless such materials have al ready
been provided to the respondent.

(7) On or before June 14, 2002, witten comments on the
Conmpany's application may be filed with the Cerk of the
Comm ssion at the address set out in Ordering Paragraph (5)
herein, and a copy of the sane shall also be mailed to counsel
for the Conpany at the address set out in Ordering Paragraph (5)

above.



(8) On or before June 14, 2002, each respondent shall file
with the Cerk of the Comm ssion an original and fifteen (15)
copies of the testinony and exhibits by which it expects to
establish its case and shall serve a copy of the testinony and
exhi bits on counsel to the Conpany and on all parties to the
proceedi ng. The respondent shall conply with Rule 5 VAC 5-20-

140, Filing and Service; 5 VAC 5-20-150, Copies and Format, and

5 VAC 5-20-240, Prepared Testinony and Exhibits.

(9) The Comm ssion Staff shall investigate the Conpany's
application and consult with state agencies concerned with
environnmental protection. On or before June 26, 2002, Staff
shall file with the Cerk of the Comm ssion the testinony and
exhibits it intends to present at the hearing and copies of any
wor kpapers that support the recommendations nade in its
testinony. Copies of the testinony and exhibits shall be served
on all parties.

(10) On or before July 12, 2002, the Conpany may file wth
the Cerk of the Comm ssion an original and fifteen (15) copies
of all of the testinony and exhibits that it expects to offer in
rebuttal to the direct testinony and exhibits of the Conm ssion
Staff and respondents and shall serve one copy on all parties to
t he proceeding on or before July 12, 2002.

(11) Rule 5 VAC 5-20-260, Interrogatories to parties or

requests for production of docunents and things, shall be




nodi fied for this proceeding as follows: (i) answers and
obj ections shall be served within ten (10) cal endar days after
recei pt of interrogatories; (ii) notions on the validity of any
obj ections raised by answers shall be filed within five (5)
busi ness days of receipt of the objection; and (iii) Staff and
parties upon whom servi ce nust be nmade are encouraged to reach
an agreenent regarding other arrangenents with respect to the
recei pt of answers.
(12) On or before April 19, 2002, the Conpany shal
conpl ete the publication of the follow ng notice and the sketch
map showi ng the | ocation of the proposed facilities (Attachnent
| to this Order) on two occasions as display advertising (not
classified) in a newspaper or newspapers of general circulation
in Warren County, Virginia:
NOTI CE TO THE PUBLI C OF AN
APPLI CATI ON BY CPV WARREN, LLC,
FOR APPROVAL OF CGENERATI ON FACI LI TI ES

I N WARREN COUNTY, STATE CORPORATI ON
CASE NO. PUE020075

On February 4, 2002, CPV Warren, LLC
('CPV" or "the Conpany") filed with the
State Corporation Comm ssion its application
for a certificate of public conveni ence and
necessity to construct and operate an
electric generating facility ("facility") in
Warren County. A description of the
| ocation of the facility foll ows:

On a tract consisting of 38.6
acres on two contiguous parcels of
land within the Warren and Kel |l ey
| ndustrial Parks |located in Warren



County, Virginia. This |ocation
is approximately 2.3 mles north
of Interchange 2 at Interstate
Route 66 and approxi mately five
mles north of Front Royal and

j ust sout heast of the crossroads
community of Cedarville, Virginia.

A map show ng the approxi mate | ocation
of the generating plant and its associ ated
facilities acconpanies this notice.

The facility will be powered by a
conbi ned cycle, natural gas and steam
turbi ne generating system to be powered
primarily by natural gas, with a nanepl ate
capacity of 520 MW According to the
Conmpany, the major conponents of the
facility include two conbustion turbine
generators supplied by GE, two suppl enentary
fired heat recovery steamturbines and
state-of-the art air pollution controls.

To pronote fuel diversity and to ensure
flexibility in the event of unreliable
mar ket conditions, the Conpany wll seek
perm ssion fromother state or federal
agencies to operate the facility using | ow
sul fur distillate oil firing for 720 hours

per year (the equivalent of 30 days). In
the event that CPV nust power the facility
using lowsulfur distillate fuel oil, it

will burn oil only during the period between
Novenber 1st through March 31st in any
cal endar year.

The Conpany's application indicates
that the facility proposes to operate as an
i ndependent power producer, supplying
electricity on a whol esale basis to the
electricity markets in Virginia and
surroundi ng regions. According to the
Conpany, construction of the facility wll
require approxi mately 28-30 nont hs.

A public hearing on the application for
a certificate for the generating facilities

10



wi |l be convened before a Hearing Exam ner
on July 24, 2002, at 10:00 a.m in the

Conmi ssion's courtroom |ocated on the
second floor, Tyler Building, 1300 East Main
Street, Richnond, Virginia 23219, to receive
comments from nmenbers of the public and

evi dence on the application.

The public version of the application
may be inspected in the Comm ssion's
Docunment Control Center, Ofice of the derk
of the Comm ssion, |ocated on the first
floor, Tyler Building, 1300 East Min
Street, Richnond, Virginia, during the
Conmi ssi on's business hours of 8:15 a.m to
5:00 p.m, Monday through Friday. Copies of
the public version of the application may
al so be inspected during regul ar business
hours at the Ofice of the County
Adm ni strator, Warren County Governnent
Center, Commerce Street, Front Royal
Virginia 22630, during its regular hours of
operation of 9:00 a.m to 5:00 p.m, Monday
t hrough Friday. The contact person for this
| ocation is Doug Stanley, County
Adm ni strator and Planning Director, and he
may be reached at (540) 636-4600.

Persons desiring to review the
confidential version of the application
shoul d review the Conmm ssion's March 5,
2002, Order Granting Confidential Treatnent.
That Order prescribes the procedures
governi ng access to docunents which the
Conpany has desi gnated as confidential or
comrercially sensitive.

On or before May 22, 2002, any person
who expects to participate as a respondent
as provided by the Conm ssion's Rul es of
Practice and Procedure ("Rules") 5 VAC 5-20-
80 B shall file with the Clerk of the State
Cor poration Conm ssion, c/o Docunent Contro
Center, P. O Box 2118, R chnond, Virginia
23218-2118, an original and fifteen (15)
copies of the notice of intent to
participate and shall service a copy of the

11



same on counsel to the Conpany, CGeorge D
Cannon, Jr., Esquire, and Cassandra Sturkie,
Esquire, Latham & Wat ki ns, 555 El eventh
Street, NNW, Suite 1000, Washi ngton, D.C.
20004, and on the Comm ssion Staff counse
assigned to the matter, Sherry H Bridewell,
Seni or Counsel, and WIlliam H Chanbliss,
General Counsel, Ofice of General Counsel,
State Corporation Comm ssion, P. O

Box 1197, Richnond, Virginia 23218-1197.

Any organi zation, corporation, or governnent
entity participating as a respondent nust be
represented by counsel as required by Rule
5 VAC 5-20-30. The Comm ssion's Order for
Notice and Hearing entered in Case No.
PUE020075 provi des the conpl ete procedura
schedul e and instructions on participation
in this case.

Any person not participating as a
respondent may present oral testinony at the
public hearing as a public witness. These
persons should arrive at the hearing by no
|ater than 9:45 a.m on July 24, 2002, and
contact the Commission's Bailiff.

I ndi viduals with disabilities who
requi re an accommodation to participate in
t he hearing should contact the Conmm ssion at
| east seven (7) business days before the
schedul ed hearing date at 1-800-552-7945
(voice) or 1-804-371-9206 (TDD).

On or before June 14, 2002, witten
comments on the Conpany's application shal
be filed with the Clerk of the State
Cor poration Conm ssion at the address set
forth above, and a copy nmiled to counsel
for the Conpany, CGeorge D. Cannon, Jr.,
Esquire, and Cassandra Sturkie, Esquire, at
the address identified herein. Such
conments nust refer to Case No. PUE020075.

Copi es of the Order for Notice and
Hearing and of the Order Granting
Confidential Treatment may be obtained from
the Cerk of the Comm ssion at the address

12



noted herein. The unofficial text of these
orders may be viewed at the Conmmi ssion's
websi te:

http://ww. state.va. us/scc/casei nfo/orders.
htm The Conmmi ssion's Rules of Practice and
Procedure and other information nmay al so be
viewed on this website.

CPV WARREN, LLC

(13) On or before April 19, 2002, the Conpany shall serve
a copy of this Order on the chairman of the board of supervisors
of Warren County; a representative of Colunbia Gas Transm ssion
Robert G Burnley, Director of Environnental Quality, Post
O fice Box 10009, R chnmond, Virginia 23240-0009; the Secretary
of Natural Resources; Janmes R Haney, Vice President, Allegheny
Power, 800 Cabin Hi Il Drive, G eensburg, Pennsylvania 15601-
1689; and Edgar M Roach, Jr., Chief Executive Oficer, Dom nion
Virginia Power, 400 Shady Avenue, Pittsburgh, Pennsyl vani a
15260. Service shall be nade by first-class mail or delivery to
the customary place of business or residence of the person
served.

(14) On or before July 12, 2002, the Conpany shall file
wth the Cerk of the Conm ssion the proofs of the newspaper
publication and proofs of service required by Odering

Par agraphs (12) and (13).
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